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Message Text 


PAGE 01 STATE 190885 
ORIGIN EA-12 

INFO OCT-01 EUR- 12 ICA-20 ISO-OO SIG-03 CIAE-00 INR-10 
NSAE-00 PA-02 SP-02 EB-08 /070 R 

DRAFTED BY EA/P:STAFF:VDC 
APPROVED BY EA/P:J CANNON 
DESIRED DISTRIBUTION 
ICA/EA:M SMITH 

130633 281931Z/50 

R 281800Z JUL 78 
FM SECSTATE WASHDC 

TO ALL EAST ASIAN AND PACIFIC DIPLOMATIC POSTS 
AMEMBASSY MOSCOW 
AMEMBASSY PARIS 

INFO CINCPAC HONOLULU HAWAII 0000 
COAST GUARD WASHDC 0000 
GOVGUAM 0000 

TREASURY DEPARTMENT WASHDC 0000 
ICS WASHDC 0000 

UNCLAS STATE 190885 

ATTN PARIS FOR JACK MA.ESCA 

E.O. 11652: N/A 

TAGS: SOPN, XC, US 

SUBJECT: JULY 28 EA PRESS SUMMARY 

1. VIETNA; 

SRV HAS INFO.MED US IT IS READY ESTABLISH FULL DIPLO/TRADE 
RFT.S W/O INSISTING ON REPARATIONS— REVERSING ITS P.EVIOUS 
STAND; B’T, ACCORDING WP S OBERDORFER, VN'S GROWING 
EAGERNESS HAS BEEN GREETED WAJI.Y BY CARTER ADMIN. QUOTES 
UNCLASSIFIED 
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POLICY-LEVEL OFFICIALS THAT "LAST THING" WHITE HOUSE 
WANTS RIGHT NOW IS ANOTHER CONTROVERSIAL FOREIGN POLICY 
MOVE. SAYS US OFFICIALS ALSO HESITANT TO PERMIT RELS W/VN 
MOVE AHEAD OF NORMALIZATION W/PRC. NOTES THAT DESPITE 
VIET REQUESTS FOR MTG "AT ANYTIME AND IN ANY PLACE., DOS 
HAS NO PLANS FOR EARLY RESUMPTION DIPLO TALKS/UNLIKELY 
SCHEDULE ONE BEFORE NOV ELECTIONS. 

OBERDORFER DESCRIBES EA'S BROWN S RECE T TALKS W/VIETS IN 
HONOLULU AS EFFORT TO POSTPONE VIET RELS QUESTION. SAYS 
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DOS CALLING THEM "UNOFFICIAL CHATS, /MAINTAINING IT HAS NOT 
BEEN TOLD DIRECTLY THAT HANOI HAS D.OPPED ITS PREVIOUS 
CONDITIONS FOR NORMALIZATION. OBERDORFER NOTES SRV HAS 
MADE SEVERAL GESTURES TOWARD US-SENDING TEAM TO HONOLULU 
TO DISCUSS ID OF MIA REMAINS/DECISION RELEASE ETHNIC VIETS 

WHO HOLD US PASSPORTS/INVITE TO HOUSE MEMBERS TO VISIT VN/ 
INVITES TO COMMERCIAL GROUPS TO VISIT VN. 

FRANK SNEPP'S LAWYER SAID THURS THAT DOJ WAS BEING 
"PATENTLY UNFAIR" TO CLIENT IN SEEKING IMMEDIATE PAYMENT 
MONEY DAMAGES THAT "WOULD BANKRUPT HIM." IN MOTION TO 
JUDGE, ATTY URGED THAT NO PAYMENT BE REQUIRED FOR AT 
LEAST 60 DAYS. COMPLAINED DOJ SEEKING RECOVERY TOTAL 
AMOUNT W/O REGARD TO FACT THAT SOME MONEY HAD BEEN PAID 
USG IN TAXES/SOME USED TO COVER PUBLISHING EXPENSES 
(NYT'S MARRO). 

2. VIETNAM/CHINA 

PRC SAID FRI IT HAS AGREED START TALKS W/SRV 8/8 ON 
EXODUS ETHNIC CHINESE FROM VN. NCNA SAID TALKS WOULD BE 
HELD IN HANOI AT VICE FONMIN LEVEL, ADDING THAT LOWER- 
UNCLASSIFIED 
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LEVEL NEGOTS IN HANOI ON EVACUATION WOULD BE ADJOURNED/ 

2 CHINESE BOATS ALREADY SENT TO VN WOULD BE RECALLED 
(REUTER PEKING). 

3. VIETNAM/CAMBODIA 

FIRST FILM SHOTS OF CAMBODIA/VN FIGHTING TO BE SHOWN IN 
WEST WERE SCREENED THURS; REUTER'S EDINGER (PARIS 7/27) 

SAYS BOTH S DES APPEARED MAKING LIBERAL USE OF US-MADE 
ARMS/EQUIPMENT. FILM CLIPS, PART OF CAMBODIAN-GOVT 
PRODUCED DOC CALLED "THE TRUE ’ATURE OF VIETNAMESE 
AGGRESSION AGAINST KAMPUCHEA," WERE SHOWN NEWSMEN/GROUPS 
OF CAMBODIANS WHO LIVE IN PARIS/SYMPATHIZE W/PP GOVT. 

EDINGER SAYS FILM ACCUSES VIETS OF BEING "EVEN WORSE AND 
MORE SAVAGE THAN THE AMERICAN IMPERIALISTS." DESCRIBES 
INCIDENT AT SCREENING-ORGANIZED BYCMTE IN FRANCE OF 
PATRIOTS OF DEMOCRATIC KA;PUCHEA"— WHEN ORGANIZERS 
SPOTTED CATHOLIC PRIEST FRANCOIS PONCHAUD, LONG-TIME 
MISSIONARY IN CAMBODIA WHO NOW LEADS INTL CAMPAIGN 
AGAINST REGIME. 

4. KOREA 

HOUSE SPKR O'NEILL SAYS PRES PARK HAS REFUSED DISCUSS 
POSSIBILITY OF KIM DONG JO TESTIFYING IN KOREAN INFLUENCE- 
BUYING SCANDAL. TOLD WASHINGTON REPORTERS 7/27 KOREAN 
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OFFICIALS IN WASHINGTON TOLD HIM PARK WOULD NOT MEET W/2 
ETHICS CMTE MEMBERS TO DISCUSS MATTER. ETHICS PANEL 
SPOKESMAN DECLINED COMMENT ON O'NEILL'S STATEMENTS (UPI, 

NYT). 

LEON JAWORSKI SAID THURS HE WILL RESIGN AS ETHICS CMTE 
SPECIAL COUNSEL, EXPLAINING THAT SK'S REFUSAL ALLOW KIM 
DONG JO TESTIFY FORCES HIM END PROBE. SAID INVESTIGATION 
"INCOMPLETE,'' BUT ADDED THAT W/O KIM'S TESTIMONY, "THERE 
UNCLASSIFIED 
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IS NOTHING ELSE WE CAN DO." CHARGED KIM/ROKG WANT 
"SUPPRESS THE FACTS" (RUSSELL, WP). 

AT CALIF MTG W/SECDEF BROWN 7/27, SK DEFMIN RO STATED HE 
SAW NO "MAJOR OR SERIOUS DIFFICULTIES" IN PHASED W/DRAWAL 
US TROOPS. BROWN APPEARED W/RO AT NEWS CONF/ANNOUNCED 
FORMATION OF 5-OFFICER "COMBINED FORCES COMMAND" ASSIGNED 
ENSURE SK ABLE REPEL INVASION. BROWN SAID ALTHO US FORCES 
WILL BE W/DRAWN BY '82, MIL BALANCE "WILL NOT BE ENDANGERED 
OR JEOPARDIZED." ADDED ANY INVADERS "CANNOT EXPECT TO 
WIN A VICTORY" (AP, WP). 

REUTER'S CLARKE (7/27) ADDS THAT BROWN ALSO INDICATED 
NK HAS BUILT UP ITS ARTILLERY/LAND/AIR FORCES, HAS 
INCREASED MIL STRENGTH NEAR DMZ. NOTES JOINT 
COMMUNIQUE ISSUED AT CONF'S END SAID BROWN/RO AGREED 
OVERALL NK MIL THREAT REMAINED SERIOUS. ASKED ABOUT 
AMENDMENT-APPROVED BY SENATE THURS— CA LI . TNG FOR FULL 
CONSULTATION W/CONGRESS BEFORE ANY TROOPS W/DRAWN, BROWN 
SAID "WE HAVE BEEN CONSULTING" W/CONGRESS/WILL CONTINUE DO 
SO. ADDED W/DRAWAL PROGRAM NOT INFLEXIBLE, BUT SAID HE 
SAW NO REASON "AT THIS TIME" TO CHANGE SCHEDULE. 

5. KOREA/CHINA 

TREASURY TENTATIVELY RULES SK/ROC SUBSIDIZING EXPORTS BIKE 
TIRES/TUBES TO US. FINAL DECISION TO BE MADE BY 12/79 
(WSJ 7/27). 

6. CHINA 

WP'S MATHEWS (KWEILIN) FINDS LITTLE CHANGE IN WAY WORKERS 
MANAGED/REWARDED, DESPITE ANNOUNCEMENT SEVERAL MONTHS AGO 
UNCLASSIFIED 
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OF MAJOR OVERHAUL PRC’S SLUGGISH FACTORIES. NOTES 
"LISTLESS ATTITUDE" MANY CHINESE WORKERS REMAINS CENTRAL 
OBSTACLE TO INDUSTRIAL MODERNIZATION, AND PEKING HAVING 
GREAT DIFFICULTY CHANGING WORKERS' INEFFICIENT HABITS. 
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PRC EXPORTS ROSE 29 PCT FIRST HALF '78/IMPORTS UP 60 PCT, 
ACCORDING NCNA. REPORT CITED NO FIGURES, BUT STATED 
SMALL TRADE SURPLUS" REALIZED. ALSO, NCNA SAID PRC 
SIGNED "MORE TRADE AGREEMENTS AND CONTRACTS" W/FON FIRMS 
THAN DURING '77, BUT DID NOT GIVE BREAKDOWN/LIST CONCERNS 
INVOLVED (WSJ TOKYO 7/27). 

TAIWAN'S 2ND "BUY AMERICAN" TEAM RETURNED HOME THURS AFTER 
PURCHASING 786.7 MIL DOLS IN GOODS AIMED AT EASING GROWING 
TRADE SURPLUS W/US. THIRD GROUP EXPECTED LEAVE FOR US IN 
OCT/WILL PUSH TOTAL US PURCHASES TO SOME 1.5 BIL DOLS 
(UPI, JOC TAIPEI). 

7. CHINA/JAPAN 

INFORMED JAPANESE SOURCES SAY PRC/JAPAN RESUMED NEGOTS 
ON PEACE/FRIENDSHIP TREATY 7/27/CONTINUED DISCUSS DRAFT 
PRESENTED BY TOKYO LAST WK. SESSION LASTED 3 HRS, W/ 

ANOTHER SCHEDULED FOR 7/28 (REUTER PEKING 7/27). 

8. JAPAN 

JAPANESE DEF AGENCY SAYS IT BELIEVES MOSCOW HAS DEPLOYED 
IN FAR EAST ITS MIRV MISSILE, SS-20. HOWEVER, OFFICIALS 
SAID THEY WERE UNAWARE OF NUMBER DEPLOYED OR LOCATION 
(REUTER TOKYO). 

JAPAN'S COLOR TV EXPORTS IN 1ST HALF '78 FELL NEARLY ONE- 
THIRD FROM YR AGO, REFLECTING SLUMP IN SHIPMENTS TO US/ 
CANADA/AUSTRALIA/EUR. IN SAME PERIOD, AUTO EXPORTS TO US 
ROSE 31.5 PCT, DESPITE GOJ EFFORTS SLOW THEM DOWN (REUTER 
UNCLASSIFIED 
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TOKYO 7/27). 

CSM'S THARP (TOKYO) DOES ITEM ON "DOLLAR POVERTY" US 
SERVICEMEN IN JAPAN NOW CONFRONTING. CITES DOL'S CONTINU- 
ING DECLINE AGAINST YEN, W/SOME LARGER BUSINESSES 
PREDICTING STEADY TREND DOWN TO 180-185 FROM PRESENT 200 
LEVEL. ACCORDING MAJOR FOREX TRADER. DOL "STILL HAS A 
LONG WAY TO GO-DOWNWARD." 

9. JAPAN/NEW ZEALAND 

CSM'S CARTHEW (WELLINGTON) NOTES JAPAN/NZ HAVE REACHED 
TRADE-OFF AGREEMENT WHEREBY NZ GAINS INCREASED TRADE W/ 
JAPAN, AND JAPAN RETAINS FISHING RIGHTS OFF NZ. HOWEVER. 

NZ EMERGED FROM HEATED TALKS W/LESS THAN HALF WHAT IT HOPED 
FOR, WHILE JAPAN WILL NOT GET AS MANY FISH AS IT WANTED, 

EITHER. NEW DEAL, DUBBES "SQUID PRO QUO." MEANS JAPANESE 
BOATS LIKELY RETURN NZ WATERS BY DECEMBER. 
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10. HONGKONG 

HK COMMODITIES EXCHANGE WILL ASK GOVT FOR PERMISSION BEGIN 
TRADING IN INTL CURRENCIES AS FUTURES COMMODITY, AS WELL 
AS CURRENT COTTON/SUGAR FUTURES (JOC). 

11. PHILIPPINES/PNG/CHINA 

WB/INTL DEVELOPMENT ASSN HAVE APPROVED 88-MIL-DOL LOAN 
FOR MANILA WATER SUPPLY PROJECT. ALSO GAVE PAPUA NEW 
GUINEA 20-MIL-DOL RURAL DEVELOPMENT LAON (LAWRENCE, JOC). 

PHILS/PRC HAVE SIGNED 5-YR, 500-MIL-DOL OIL AGREEMENT, 
ACCORDING PEKING DISPATCH FROM PHILS NEWS AGENCY. ACCORD 
SIGNED IN PEKING WEDS/MAKES PHILS PRC'S 2ND LARGEST OIL 
UNCLASSIFIED 
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CUSTOMER AFTER JAPAN. CHINA AGREED SELL OIL AT 
"FRIENDSHIP PRICES" (UPI, JOC). 

12. AUSTRALIA 

AUSSIE SEIENTIFIC TEAM HAS UNVEILED PROSSIBLE NEW METHOD 
FOR STORING RADIOACTIVE WASTE THAT WOULD COST SAME AS 
PRESENT SYSTEMS, BUT REMAIN SAFE OVER LONGER PERIOD. 
AUSTRALIAN NATL UNIV'S EARTH SCIENCES SCHOOL HAS PATENTED 
NEW PROCESS (WILLIAMS, REUTER CANBERRA 7/27). 

WSJ’S NEWMAN (DARWIN) DOES ITEM ON 34- YR-OLD NEW YORKER 
STEPHEN ZORN, WHO IS MAKING CAREER OF ADVISING/ 

REPRESENTING 3RD WORLD/NATIVE PEOPLE IN THEIR CONFRONTA- 
TIONS W/OIL, MINING FIRMS. LATEST ENDEAVOR IS FOR 
ABORIGINES IN NORTHERN TERR, NOW FIGHTING KEEP THEIR LAND-- 
WHICH CONTAINS 30-BIL-DOLS WORTH OF URANIUM-FROM BEING 
EXPLOITED BY MINING FIRMS. 

GENRL ELECTRIC SAYS 6-WK STRIKE BY MINERS IN ITS QUEENSLAND 
OPERATIONS MAY END BY FRIDAY. COMBINED MINING UNIONS IN 
QUEENSLAND HAVE REPORTEDLY RECOMMENDED ACCEPTANCE OF 
AGREEMENT THAT WILL RESOLVE STRIKE BY SOME 1750 EMPLOYEES 
AT 4 COAL MINES (WSJ 7/27). 

12. GENERAL 

IN THURS BELGRADE NON-ALIGNED CONF SESSION, SINGAPORE FON- 
MIN RAJARATNAM, IN 1ST CONF SPEECH QUESTIONING BASIS OF 
NONALIGNMENT, BLUNTLY TOLD DELS FROM 86 COUNTRIES IT WAS 
THEIR OWN FAULT IF SUPERPOWERS USING THEIR COUNTRIES FOR 
PROXY WARS. HE WARNED THAT NEW MIL DOCTRINE OF BIG POWERS 
IS, "LET THE THIRD WORLD FIGHT THE THIRD WORLD WAR." 

CHARGED THEY COULD CREATE/CONTROL CONFLICTS SIMPLY BY 
MANIPULATING FLOW OF ARMS TO AN AREA; ALSO POINTED OUT THAT 
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SINCE '45, THERE HAVE BEEN 133 WARS IN THIRD WORLD, 
UNCLASSIFIED 
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INVOLVING 80 COUNTRIES/COSTING 25 MIL LIVES. 

GOM FONMIN TENGKU AHMAD CALLED FOR STRATEGY TO COUNTER 
ATTEMPTS TO UNDERMINE MOVEMENT'S UNITY, WARNING THAT 
WORLD SEEMS HEADED FOR ANOTHER COLD WAR. NONALIGNED 
COUNTRIES MUST RESIST OUTSIDE MOVES TO EXPLOIT THEIR DIS- 
PUTES, HE SAID IN APPARENT REF TO CUBA'S WISH TO SEE CONF 
TAKE PRO-MOSCOW TILT. NK FONMIN HO DAM ACCUSED US OF 
OCCUPYING HALF KOREA/CONSTANTLY INCREASING ITS TROOPS/ 
LETHAL WEAPONS IN SK. HE CALLED FOR PEACEFUL REUNIFICA- 
TION OF PENINSULA "FREE FORM ANY FOREIGN INTERFERENCE." 

COMMENT AND ANALYSIS 

13. VIETNAM 

IN LONG BGLOBE FEATURE (7/23), STEVEN ERLANGER CONTENDS VN 
PRESS COVERAGE FALLOFF DUE TO LIMITED ACCESS ALLOWED BY 
HANOI/DISTINCT LACK OF INTEREST BASED ON ASSUMPTION 
AMERICANS WANT FORGET VN. SAYS EVEN POST-WAR VN STORY 
WHICH HAS RECEIVED MOST COVERAGE-REFUGEES-TEACHES 
MORE ABOUT NYT'S INFLUENCE THAN ABOUT VN SINCE NYT 
INSTRUMENTAL IN BRINGING REFUGEES TO PUBLIC'S ATTENTION. 
QUOTES DOS'S TIM CARNEY THAT THINGS HAVE BEEN "PLACID" 

ON VLC DESK W/"BASICALLY A SMALL CORE OF IOURNALISTS" WHO 
KEEP IN TOUCH. OFTEN, HE SAID, "DAYS GO BY WITHOUT A 
REQUEST." 

ERLANGER NOTES AP HAS BEEN PARTICULARLY SKILLFUL AT GETTING 
NON-AMERICAN REPORTERS INTO VN AS PART OF FON TOUR GROUPS, 
THAT TV HAS NOT DONE MUCH W/VN AND WHAT DONE, TREATED AS 
AMERICAN STORY. CONTENDS THAT SUDDEN INFLUX OF IOURNALISTS 
INTO VN, AFTER LONG INACTION ON APPLICATIONS FOR ENTRY 
UNCLASSIFIED 
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PENDING SINCE '65, WAS INTENDED SERVE HANOI'S INTERESTS. 

HAVING BEGUN PARIS TALKS TO NORMALIZE DIPLO RELS W/US, 

SAYS VIETS SURE TO HAVE EYE ON AMERICAN PUBLIC, WHO, THEY 
FEEL, WILL RISE UP TO DEMAND USG PAY REPARATIONS. 

14. INDOCHINA 

COUNSEL FOR "COUNCIL OF VIET VETS." STUART FELDMAN. WRITES 
IN WP (7/27) THAT VIET VET DOESN'T KNOW WHETHER HE'S HERO 
FOR SERVING HIS COUNTRY OR FOOL FOR NOT EVADING DRAFT-- 
PRIMARILY DUE TO US FAILURE TO DISCUSS VN/WHAT IT MEANT. 
CALLS FOR PRESIDENT'S "WEEK FOR VIET VETS," CLIMAXED BY 
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NATIONWIDE PRESIDENTIAL FIRESIDE ADDRESS ON HONORABLE 
SERVICE OF VETS AS 1ST STEP IN NEEDED NONPARTISAN 
DISCUSSION OF VN. 

FELDMAN CONTENDS PRESIDENTIAL RECOGNITION OF VIET VETS 
WOULD HELP THEM FEEL AT EASE W/USG AND PROVIDE THEM W/ 

SENSE OF ABSOLUTION FOR THEIR PART IN UNPOPULAR WAR/STEM 
ANTI-MIL FEELINGS THEY ARE CONVEYING TO YOUNGER RELATIVES/ 
FRIENDS. CITES OTHER CALLS FOR DISCUSSION OF WAR, INCL 
FORMER FSO NORMAN HANNAH'S ARTICLE IN "THE NATIONAL 
REVIEW." SAYS PRES RECOGNITION SHOULD BE ACCOMPANIED BY 
EFFORT TO RESHAPE/IMPROVE NUMBER OF GOVT PROGRAMS FOR VETS. 
CONCLUDES SUMS ARE TRIFLING WHEN ONE CONSIDERS NATL 
OBLIGATIONS TO THOSE WHO SERVED. 

NATL REVIEW EDIT (7/21) OBSERVES US W/DRAWAL/SURRENDER OF 
SVN DID NOT BRING INDOCHINA PEACE. CITES 2 INGREDIENTS 
THAT DOMINATE PRESENT TURMOIL: 1/VN/CAMBODIA FIGHTING, 
W/INDOCHINA FEDERATED UNDER SINGLE REVOLUTIONARY GOVT 
AS FEASIBLE OBJECTIVE; 2/CURRENT INDOCHINA ACTIONS WHICH 
ARE MANIFESTING RIVALRY OF PRC/USSR/LATENT OPRNS OF JAPAN/ 

US. NOTES IT HAS NOT BEEN PUBLICIZED IN WEST THAT SRV'S 
SWING AWAY FROM CHINA/TOWARD USSR HAS BEEN ACCOMPANIED BY 
GROWING PROPAGANDA CAMPAIGN FROM HANOI DEMANDING US BE 
UNCLASSIFIED 
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EXCLUDED FROM ASIAN AFFAIRS. 

15. MALAYSIA 

REUTER'S KINSELLA (KL 7/25) NOTES GOM FINDING IT INCREAS- 
INGLY DIFFICULT/EXPENSIVE TO COPE W/CONTINUING MIGRATION 
OF PEOPLE FROM COUNTRYSIDE TO CITIES/HAS ALLOCATED EXTRA 
120 MIL DOLS TO SUPPLEMENT EXISTING LOW-COST HOUSING 
CONSTRUCTION PROGRAMS IN KL FOR SQUATTERS, ESTIMATED AT 
20 PCT OF CITY'S POP. OBSERVES KL, HOWEVER, NOT NEARLY AS 
BADLY AFFECTED W/SQUATTERS AS JAKARTA/BANGKOK, BUT IN 
DILEMMA BECAUSE IT WANTS INCREASE PROPORTION OF INDIGENOUS 
MALAYS IN ECON DEVEL. NOTES GOM IS NOT TRYING STOP 
MIGRATION TO KL, BUT TRYING CREATE OTHER ECON GROWTH 
CENTERS IN OTHER AREAS WHICH WILL ATTRACT MIGRANTS. VANCE 

UNCLASSIFIED 


« END OF DOCUMENT » 
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